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To Our Shareholders and Employees 


The fiscal year 1974 saw  fur- 
ther improvement in the financial 
performance of Canadian Canners 
Limited and Subsidiaries. The con- 
solidated sales volume was $85,- 
348,000 compared with $73,197,- 
000 in the previous year, which is 
an increase of 16.6%. The net earn- 
ings were $2,808,000 or $2.00 per 
share, compared with $2,232,000 
or $1.59 per share for the prior 
year. The return per dollar of sales 
improved from 3.0¢ for fiscal 1973 
to 3.3¢ for fiscal 1974. 


During the past fiscal year, the 
Company paid two quarterly divi- 
dends at 10¢ per share and two 
quarterly dividends at 18%¢ per 
share on the Class A shares. Since 
the date of issue, October 1, 1956, 
no dividends have been declared 
on the Class B shares, substantially 
all of which are owned by Del 
Monte Corporation. Class A and 
Class B shareholders are entitled to 
cumulative dividends at the rate of 
75¢ per share per annum. As of 
June 30, 1974, accumulated but un- 
declared dividends were $819,000 
on Class A shares and $12,464,000 
on Class B shares. 


It is gratifying to be able to re- 
port continuing improvement in our 
operations. The return on share- 
holders’ equity has improved from 
7.0% to 8.2%. Improvement of the 
return on shareholders’ equity to a 
level in excess of 10% is a con- 
tinuing objective. The economic 
environment of rapidly rising costs 
has created the need for a higher 
level of earnings to supply suf- 
ficient funds for the replacement of 
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equipment, and for additional plant 
and equipment facilities. Our re- 
quirement for capital funds to pro- 
vide the facilities to sustain our 
sales growth is increasing — sig- 
nificantly. It is essential that our 
growth in earnings be sustained, 
and the return on_ shareholders’ 
equity be further improved. 


During fiscal 1974 cost increases 
and shortages of supplies of vari- 
ous kinds, including raw produce, 
and long delivery schedules placed 
considerable strain on operating 
performance. We encountered sub- 
stantial increases in all the cost 
components of our. 1973 seasonal 
packs which resulted in increased 
selling prices. The combination of 
selling price increases and the in- 
creased sales movement of AYLMER 
and DEL MONTE products provided 
the improvement in our earnings. 


During the past winter and 
spring, a number of product line 
shortages occurred in our industry. 
These resulted from two years of 
less than normal packs of these 
items. While our Company exper- 
ienced shortages in some products, 
we were able to maintain and in- 
crease our overall tatal sales vol- 
ume. Our year-end inventories 
were below the desirable level for 
many products, but it is anticipated 
that the 1974 seasonal packs will 
correct this position. 


The cost of the 1974 seasonal 
pack of canned fruits and vegeta- 
bles is expected to be higher than 
the 1973 cost by an average of 
25% to 30%. The prices for raw 


product, sugar, and other ingred- 
ients, and packaging materials, and 
interest and wage rates are all at 
record levels. To achieve our ob- 
jective of further improving the 
rate of return on the Company op- 
erations, it will be necessary to 
reflect these cost increases in the 
selling prices of our 1974 packs. 


In looking ahead, the food pro- 
cessing industry will encounter 
many challenges, amongst which 
are: compliance with the new Fed- 
eral Consumer Packaging and Label- 
ling Act and Regulations, conver- 
sion to the metric system, meeting 
changes in technology at the retail 
store checkout counter, and a prob- 
lem which is of major concern to 
the entire business community and 
all Canadian consumers, the erosion 
of the value of the dollar through 
inflation. We believe the food in- 
dustry can successfully meet these 
challenges and our Company’s view 
is optimistic for the future of the 
food processing industry in Canada. 


The growth and effectiveness of 
the operations of our Company are 
in large measure attributed to the 
efforts of our employees, and we 
wish to express our sincere appre- 
ciation for their support during the 
past year. 


On behalf of the Board of Directors, 


Ross B. Yerby, LHS Johnston; 


Chairman President 
Hamilton, Ontario, 
July 25, 1974 
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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Financial Position 


May 31, 1974 May 31, 1973 
Current Assets 
Cash secsctllit dit ver cade sates crest or eens ts eee $ 65,000 $ 65,000 
Accounts receivable & voczscssactucsets neceeceat ae ee 8,163,000 6,752,000 
Inventories (details on opposite page)) 2.2... a. ee 29,289,000 29,073,000 
Cosis allocable: to future operations’.........9 ae 890,000 1,440,000 
38,407,000 37,330,000 
Current Liabilities 
Bank andvother advances Gs ee 7,448,000 8,954,000 
Accounts payable: and accruals... eee eee ee 8,211,000 7,053,000 
Income-and other, taxes payabley as... eo ee ee eee 1,009,000 1,694,000 
Payments due within one year on long-term debt 0.0.0.0... 83,000 1,283,000 
Dividend payable on Class A common shares .......................:::000055 88,000 47,000 
16,839,000 19,031,000 
Working Capital 21,568,000 18,299,000 
Fixed Assets (details on opposite page) 13,503,000 13,365,000 
Other Assets (details on opposite page) 3,943,000 4,757,000 
39,014,000 36,421,000 
Deduct: 
Long-term debt (exclusive of payments due within one year) 
Notes of subsidiary companies 
payable in varying amounts to 1977.00.00... 183,000 266,000 
Deferred “income: taxes 205. ic. creer 3,398,000 3,220,000 
3,581,000 3,486,000 
Shareholders’ Equity $35,433,000 $32,935,000 
Represented by: 
Capital stock (details on opposite page) (Note 3) 0.0... $ 6,297,000 $ 6,297,000 
Retained: earnings. 42...isssccsue eee ee 29,136,000 26,638,000 
$35,433,000 $32,935,000 


Approved on behalf of the Board 


L. H. Johnston, Director 
Ross B. Yerby, Director 


Auditor's Report 


To the Shareholders of Canadian Canners Limited 


We have examined the consolidated statement of financial position of Canadian Canners Limited and its subsidiary companies as at 
May 31, 1974 and the consolidated statements of earnings and retained earnings and source and use of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the. companies as at May 31, 1974 and 
the results of their operations and the source and use of their funds for the year then ended, in accordance with generally accepted 
accounting prinicples applied on a basis consistent with that of the preceding year. 

Price Waterhouse & Co., 


Hamilton, July 25, 1974. Chartered Accountants. 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Details of Items in Accounts 


May 31, 1974 May 31, 1973 


Inventories 
Valued at lower of cost and net realizable value 
Neer ch anciscmmmmenie ine, ht te i els a ee $15,986,000 $16,446,000 
vate mal swank: SUPDINES tris. aac etn Ae he eee te ae lee 13,303,000 12,627,000 
$29,289,000 $29,073,000 
Fixed Assets 
At cost 
DanC meen ee re eee oe Be ee ie. ot ie, a. ee ee $ 728,000 $ 717,000 
BU ICSC Sapam et ceteris. cA pn A apne fe: <u ae ey, 8,869,000 8,751,000 
Machinerysandsother equipment: 2o..2.52.00 eee 22,691,000 21,640,000 
32,288,000 31,108,000 
BescmAccUMmUlAaTeG Geprecialion « e.ce.c08 ce 2: ssucse ete eee 18,785,000 17,743,000 
$13,503,000 $13,365,000 
Other Assets 
Mortgages and long-term receivables .00.000o......cc. ccc ccc eeeeeeeeeeeeees $ 700,000 $ 1,514,000 
eS Poe WG EAN “colo A ee en SS OE a 3,243,000 3,243,000 
$3,943,000 $ 4,757,000 


Capital Stock 


Class A common shares without nominal or par value 

Authorized — 1,000,000 

Issued — AG ORI 3 J ceeaa eee ot et A ete Met nh dee $ 2,099,000 $ 2,099,000 
Class B common shares without nominal or par value 

Authorized — 2,000,000 


Issued — D305 27 A we era einen Atos ied aeepes Mcncoccn ater 4,198,000 4,198,000 
$ 6,297,000 $ 6,297,000 


Notes to Financial Statements 


1) 


2) 


3) 


At May 31, 1974 Canadian Canners Limited and its subsidiary companies had long-term leases expiring in various years through 
1994 covering land, buildings and equipment. The average annual rentals payable under these agreements—are imated at $602,000 
for 1975-76, $406,000 for 1977-81, $155,000 for 1982-94. 


During the fiscal year ended Ma 974, the aggregate direct remuneration paid or payable by the Company to twelve directd 
as directors was $7,000 ($5,000 in 1973) and to eight officers as officers (6 of whom were directors) was $175,000 ($154,000 in 1973). 


The holders of Class A common shares are entitled to cumulative cash dividends at the rate of 75¢ per share per annum in priority 
to any dividends on the Class B common shares. Dividends have been paid on the Class A common shares up to and including 
September 30, 1968 at the rate of 75¢ per share per annum and subsequently at the rate of 40% per share per annum until and 
including September 30, 1973. The Dividends subsequently paid have been at the rate of 75¢ per share per annum. Subject to the 
prior rights of the Class A common shares, the holders of Class B common shares are entitled to cash dividends accumulating from 
the date of issue on October 1, 1956 at the rate of 75¢ per share per annum. To June 30, 1974, the accumulated dividends not 
declared on Class A common shares amount to $819,000 and on Class B common shares amount to $12,464,000. After the Class A 
and B common shares have received payment of all accumulated dividends, Class A and B common shares share equally in any 


dividends in excess of 75¢ per share per annum. 
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CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Earnings and Retained Earnings 


Year Ended May 31 
746 aa 
Nee 
$73,197,000 


Sales and operating revenues 


Costs and expenses 


Costs and expenses excluding items listed below ........0............... 78,169,000 66,785,000 
Depreciation,” godisc as ceinssianiulesaatadeesees) star yseted rs. catoee eee seen enn et aera ee 1,373,000 1,329,000 
Interest on: long-term. debt. .20ceac.ccee ene eee 22,000 80,000 
Other : Wiferest esos cn ech ies vers teat laces Jae re ee 1,026,000 771,000 
INCOME FAX CS cee eee hte cr 1,950,000 2,000,000 
82,540,000 70,965,000 
Nef: earning © sc.sheoie.. sees heehee eee ee ee 2,808,000 

Retained earnings at beginning of year <0...) een tee tee eee ee 26,638,000 24,593,000 
29,446,000 26,825,000 

Dividends declared on Class A common shares .........0....cccccccecceeeeeeeeeeees 310,000 187,000 


Retained earnings at end of year 


Net earnings per share (Class A and B common combined) .. 


Consolidated Statement of Source and Use of Funds 


Source of Funds 


Earnings from operations 


Depreciation  siicca.cuast ete acin tone aaae ete. geen Renee oat econ ea ee 1,373,000 1,329,000 
Deferred “income: taxes...) s.5. acute ccd. ee ee ee 178,000 (152,000) 
Funds® from: operatioms..cc 1 erm 0 eae eee er 4,359,000 3,409,000 
Proceeds from disposal of properties ...0......0.ccccccescesseceeeeeneeeneees 114,000 87,000 
Decrease in mortgages and long-term receivables ......................06. 814,000 503,000 
5,287,000 3,999,000 
Use of Funds 

Investment in’ fixeditassets meee a eee 1,625,000 1,285,000 
Dividends declared on Class A common shares ..........cccccccccceseeeees 310,000 187,000 
Reduction of long-terinucdebt saa aeree nent eae 83,000 1,283,000 
2,018,000 2,755,000 


Year Ended May 31 


1974 


$ 2,808,000 


$ 3,269,000 


1973 


$ 2,232,000 


$ 1,244,000 


CANADIAN CANNERS LIMITED AND SUBSIDIARY COMPANIES 


Ten Year Review of Financial Data 


Figures in thousands except per share 


Fifteen 
Months 
Ended Twelve Months Ended 
Twelve Months Ended May 31 May 31 February 28 (29) 
1974 1973 1972 1971 1970 1969 1968 1967 1966 1965 
FOR THE YEAR 
Sales ere ee eee ety eer Sete s eens Pete cas $85,348 TAS NCYL 64,078 58,582 54,663 68,028 53,677 52,251 50,568 47,954 
Earnings from operations ..........00.ccc.ccee 2,808 2 PRY) 1,263 809 692 754 Wiz alg. 1,796 1,593 
Pemdollanzotacalesa ate = eaten 3.3¢ 3.0¢ 2.0¢ 1.4¢ 1.3¢ 1.1¢ 2.2¢ 2.2¢ 3.6¢ 3.3¢ 
Per Class A and B common share .... 2.00 1.59 90 58 49 54 .84 .83 1.28 1.13 
Net extraordinary gains ..............000ce — — — — 1,011 301 _ 492 — — 
NeRBGaritiingsimers tc coceruc cua ee naccnechce eeaeeecnt 2,808 7), PRY 1,263 809 1,703 1,055 UpllZAS 1,664 1,796 1,593 
Per Class A and B common share ...... 2.00 1.59 90 58 1.21 TS .84 1.18 1.28 13 
Return on shareholders’ equity ........ 8.2% 7.0% 4.2% PL Yes 6.0% 3.6% 4.4% 6.5% 74% 7.0% 
Gasngcividends: paid mewmen.sn eee ee 269 187 187 187 187 357 351 351 351 351 
Per Class A common share ................ 57 V2 40 40 .40 .40 764, VAS WAS Ths 75 
GapitalltexpendifUres| sxcccc3. cee ceedenecce ees 1,625 1,285 1,224 1,342 loon 1,452 915 2,039 2,097 1,333 
Provision for depreciation ...............c0ccee 1,373 1,329 1,331 1,262 1,240 1,535 1,219 Wlz2 1,093 988 
AT YEAR END 
Working mcapital mae miseesactnccctseneranetacenes 21,568 18,299 17,055 16,907 17,429 17,778 18,079 16,935 16,500 15,887 
Working! capital’ ratio .............2:-..... 726) 2.0 2.0 2.2 225 22. Pi) ee 2.4 27 
NetatixedsasSets me cmccmnctecrcn mee riee 13,503 13,365 13,496 13,673 12,761 13,198 13,550 13,972 12,791 11,914 
Eohoctenmiy ce bie cn.cce neice wena te cesten ores, 183 266 1,549 2,634 2,694 3,144 5,319 5,805 4,625 4,940 
Retained tearningsas ceccnietsencctses enter cces 29,136 26,638 24,593 PVN 22,895 21,426 20,728 19,904 18,591 17,146 
Shanreholdersaequit\yiesetnr etn atetare ets 35,433 32,935 30,890 29,814 29,192 27,723 27,025 26,201 24,888 23,443 


